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SINORA INDUSTRIES BERHAD

(285072-M)

(Incorporated in Malaysia)

Condensed Consolidated Income Statement

For The Quarter Ended 30 June 2008

(The figures have not been audited)

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter
30 Jun 2008


	Preceding Year Corresponding Quarter
30 Jun 2007
	Current Year 
6 months ended
30 Jun 2008
	Preceding Year Corresponding Period 
30 Jun 2007

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	9,590
	
	
	3,692
	
	
	13,091
	
	
	4,634
	

	Cost of sales
	
	( 6,556)
	
	
	(2,379)
	
	
	( 8,941)
	
	
	(2,968)
	

	Gross profit
	
	3,034
	
	
	1,313
	
	
	4,150
	
	
	1,666
	

	Other operating income
	
	81
	
	
	7
	
	
	85
	
	
	7
	

	Other operating expenses
	
	( 398)
	
	
	( 464)
	
	
	( 815)
	
	
	( 875)
	

	Operating Profit
	
	2,717
	
	
	856
	
	
	3,420
	
	
	798
	

	Finance costs
	
	-
	
	
	-
	
	
	-
	
	
	-
	

	Interest income
	
	96
	
	
	196
	
	
	189
	
	
	364
	

	Profit before tax
	
	2,813
	
	
	1,052
	
	
	3,609
	
	
	1,162
	

	Income tax expense
	
	( 453)
	
	
	-
	
	
	( 453)
	
	
	-
	

	Profit for the period attributable to equity holders of the company
	
	2,360
	
	
	1,052
	
	
	3,156
	
	
	1,162
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Earnings per share attributable to

equity holders of the Company: 
	
	sen
	
	
	sen
	
	
	sen
	
	
	sen
	

	Basic, for profit for the period
	
	2.36
	
	
	1.05
	
	
	3.16
	
	
	1.16
	

	
	
	
	
	
	
	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheet

As at 30 June 2008

	
	(Unaudited)
	(Audited)

	
	End of

Current Quarter

30 Jun 2008
	Preceding

Financial Year Ended

 31 Dec 2007

	
	
	RM’000
	
	
	RM’000
	

	ASSETS
	
	
	
	
	
	

	Non-current assets
	
	
	
	
	
	

	Property, plant and equipment
	
	8,304
	
	
	4,282
	

	Biological asset
	
	19,526
	
	
	9,808
	

	
	
	27,830
	
	
	14,090
	

	Current Assets
	
	
	
	
	
	

	
	Inventories
	
	6,813
	
	
	6,603
	

	
	Trade receivables
	
	-
	
	
	6,707
	

	
	Other receivables
	
	1,981
	
	
	1,845
	

	
	Tax refundable
	
	57
	
	
	48
	

	
	Short term investment
	
	5,830
	
	
	5,760
	

	
	Fixed deposits with licensed banks
	
	4,100
	
	
	7,800
	

	
	Cash and bank balances
	
	755
	
	
	521
	

	
	
	19,536
	
	
	29,284
	

	TOTAL ASSETS
	
	47,366
	
	
	43,374
	

	
	
	
	
	
	
	

	EQUITY AND LIABILITIES
	
	
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	
	
	

	
	Share capital
	
	100,000
	
	
	100,000
	

	
	Accumulated  losses
	
	(58,447)
	
	
	(61,603)
	

	Total equity
	
	41,553
	
	
	38,397
	

	
	
	
	
	
	
	

	Non-current liability
	
	
	
	
	
	

	
	Deferred tax liabilities
	
	1,325
	
	
	1,325
	

	Current liabilities
	
	
	
	
	
	

	
	Trade payables
	
	2,674
	
	
	2,203
	

	
	Other payables
	
	657
	
	
	481
	

	
	Current tax payables
	
	1,157
	
	
	968
	

	Total liabilities
	
	4,488
	
	
	3,652
	

	TOTAL EQUITY AND LIABILITIES
	
	47,366
	
	
	43,374
	

	
	
	
	
	
	
	


The Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statement

For the Quarter ended 30 June 2008
	
	
	
	6 months ended

30 June 
2008
	
	12 months ended

31 December 2007

	
	
	
	RM’000
	
	RM’000

	Cash Flows From Investing Activities
	
	
	
	

	
	Profit before taxation
	
	3,609
	
	10,532

	
	
	
	
	
	

	
	Adjustment for non-cash flow:-
	
	
	
	

	
	    Depreciation of property, plant and equipment
	
	49
	
	98

	
	    Dividend income
	
	(  70)
	
	(  183)

	
	    Interest income
	
	(  119)
	
	(  499)

	
	    Loss / (gain) on disposal of property, plant and equipment
	
	-
	
	42

	
	    Equipment written-off
	
	-
	
	2

	
	Operating profit before working capital changes
	
	3,469
	
	9,992

	
	
	
	
	
	

	
	   (Increase) / decrease in inventories
	
	( 210)
	
	( 4,421)

	
	   (Increase) / decrease in receivables
	
	6,571
	
	( 7,486)

	
	   Increase / (decrease) in payables
	
	647
	
	2,231

	
	Cash generated from operations
	
	10,477
	
	316

	
	   Income tax paid
	
	( 273)
	
	( 760)

	
	Net cash generated from/(used in) operating activities
	
	
	10,204
	
	
	( 444)

	
	
	
	
	
	

	Cash Flows from Investing activities
	
	
	
	

	
	Purchase of property, plant and equipment
	
	(  4,275)
	
	( 3,427)

	
	Payment for oil palm planting expenditure
	
	(  9,514)
	
	( 8,800)

	
	Purchase of short term investments
	
	(  70)
	
	(  183)

	
	Proceeds from disposal of property, plant and equipment
	
	-
	
	80

	
	Interest received
	
	119
	
	499

	
	Dividend received
	
	70
	
	183

	
	Net cash used in investing activities
	
	(13,670)
	
	(  11,648)

	
	
	
	
	
	

	
	
	
	
	
	

	
	Net increase / (decrease) in cash and cash equivalents
	
	( 3,466)
	
	( 12,092)

	
	Cash and cash equivalents at beginning of period
	
	8,321
	
	20,413

	
	
	
	
	
	

	
	Cash and cash equivalents at end of period
	
	4,855
	
	8,321

	
	
	
	
	
	

	
	
	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.


Condensed Consolidated Statement of Changes in Equity

    
For the Financial Quarter ended 30 June 2008
	
	
	                
	
	
	

	
	
	Share 
Capital
	
	Accumulated  Losses
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	At 1 January 2008
	
	100,000
	
	(61,603)
	
	38,397

	
	
	
	
	
	
	

	Profit for the period
	
	-
	
	3,156
	
	3,156

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 30 June 2008
	
	100,000
	
	(58,447)
	
	41,553

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	At 1 January 2007 (restated)
	
	100,000
	
	(69,174)
	
	30,826

	
	
	
	
	
	
	

	Profit for the period
	
	-
	
	1,162
	
	1,162

	
	
	
	
	
	
	

	At 30 June 2007
	
	100,000
	
	(68,012)
	
	31,988

	
	
	
	
	
	
	


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SECOND QUARTER ENDED 30 JUNE 2008

A.
EXPLANATORY NOTES PURSUANT TO FRS 134
1.
BASIS OF PREPARATION

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2007.

2.
CHANGES IN ACCOUNTING POLICIES

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007 except for the adoption of the following new and revised Financial Reporting Standards (“FRS”), amendment to FRS and Interpretations that are mandatory for financial periods beginning on or after 1 July 2007:

(i)
FRS 107: Cash Flow Statements


(ii)
FRS 111: Construction Contracts


(iii)
FRS 112: Income Taxes


(iv)
FRS 118: Revenue


(v)
FRS 120: Accounting for Government Grants and Disclosure of Government Assistance


(vi)
FRS 134: Interim Financial Reporting


(vii)
FRS 137: Provisions, Contingent Liabilities and Contingent Assets


(viii)
Amendment to FRS 121: The Effects of Changes In Foreign Exchange Rates – Net Investment in a Foreign Operation


(ix)
IC Interpretation 1: Changes in Existing Decommissioning, Restoration and Similar Liabilities



(x)
IC Interpretation 2: Members’ Shares in Co-operative Entities and Similar Instruments


(xi)
IC Interpretation 5: Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SECOND QUARTER ENDED 30 JUNE 2008

2.
CHANGES IN ACCOUNTING POLICIES (CONT’D.)


(xii)
IC Interpretation 6: Liabilities arising from Participating in a Specific Market – Waste Electrical and Electronic Equipment


(xiii)
IC Interpretation 7: Applying the Restatement Approach under FRS 1292004 – Financial Reporting in Hyperinflationary Economics


(xiv)
IC Interpretation 8: Scope of FRS 2

The Group has not early adopted the deferred FRS 139: Financial Instruments:  Recognition and Measurement.

The adoption of these new and revised FRS, amendment to FRS and Interpretations does not result in significant changes in accounting policies of the Group.

3.
AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS


The auditors’ report on the financial statements for the year ended 31 December 2007 was not qualified.

4.
SEGMENTAL INFORMATION

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter

30 Jun 2008
	Preceding Year Corresponding Quarter

30 Jun 2007
	Current Year 6 months ended
30 Jun 2008
	Preceding Year Corresponding Period
30 Jun 2007

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	Segment Revenue 
	
	
	
	
	
	
	
	
	
	
	
	

	   Timber 
	
	9,590
	
	
	3,692
	
	
	13,091
	
	
	4,634
	

	   Plantation
	-
	
	
	-
	
	-
	
	
	-
	

	Total
	
	9,590
	
	
	3,692
	
	
	13,091
	
	
	4,634
	

	Segment Results
	
	
	
	
	
	
	
	
	
	
	
	

	   Timber 
	
	3,034
	
	
	1,313
	
	
	4,150
	
	
	1,666
	

	   Plantation
	
	(162)
	
	
	( 249)
	
	
	( 429)
	
	
	( 467)
	

	   Unallocated Corporate

        Expenses
	
	( 59)
	
	
	( 12)
	
	
	(112)
	
	
	(37)
	

	Total
	
	2,813
	
	
	1,052
	
	
	3,609
	
	
	1,162
	

	
	
	
	
	
	
	
	
	
	
	
	
	


EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SECOND QUARTER ENDED 30 JUNE 2008

5.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE, OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period ended 30 June 2008.

6.
CHANGES IN ESTIMATES


There were no changes in estimates that had a material effect in the current quarter results.
7.
SEASONAL OR CYCLICAL FACTORS


The Group’s operations were not materially affected by any seasonal or cyclical factors.

8.
DIVIDENDS PAID


No dividends were paid out during the current quarter.

9.
CARRYING AMOUNT OF PROPERTY, PLANT AND EQUIPMENT


There were no brought forward valuations of property, plant and equipment from the financial year ended 31 December 2007 and there were no valuations of property, plant and equipment carried out during the financial period ended 30 June 2008.

10.
DEBT AND EQUITY SECURITIES


There were no issuances, cancellations, repurchases, resale, and repayments of debt and equity securities during the financial period ended 30 June 2008.

11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current financial quarter.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SECOND QUARTER ENDED 30 JUNE 2008

12.
DISCONTINUED OPERATION

There were no discontinued operations for the Group during the current financial quarter.

13.
CAPITAL COMMITMENTS
The commitments for the oil palm plantation development not provided for in the interim financial statements as at 30 June 2008 are as follows:

	
	RM’000

	Approved and contracted for oil palm plantation development
	7,795

	Approved but not contracted for oil palm plantation development
	40,453

	
	

	
	48,248


14.
CHANGES IN CONTINGENT LIABILITIES AND CONTINGENT ASSETS

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2007.

15.
PN 17 STATUS

Bursa Malaysia Securities Berhad had, via its letter dated 6 May 2008 confirmed that the company has regularised its financial condition and no longer triggers any of the criteria under paragraph 2.0 of PN17.

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SECOND QUARTER ENDED 30 JUNE 2008

B.
EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

1. PERFORMANCE REVIEW

The Group registered a turnover of RM9.59 million for the current quarter ended 30 June 2008 representing an increase of 160% as compared to turnover of RM3.69 million for the preceding financial year corresponding quarter.

Profit before tax for the current year quarter ended 30 June 2008 was RM2.81 million representing an increase of 167% as compared to profit of RM1.05 million in the preceding financial year corresponding quarter, this is mainly contributed by an increase in logging activities.

Turnover for the current year six-months ended 30 June 2008 was RM13.09 million representing an increase of 182% as compared to turnover of RM4.63 million in the preceding financial year corresponding period.

Profit before tax for the current year six-months ended 30 June 2008 was RM3.61 million representing an increase of 211% as compared to profit of before tax of RM1.16 million in the preceding financial year corresponding period.
2. MATERIAL CHANGES IN PROFIT BEFORE TAXATION

The Group registered a turnover of RM9.59 million for current quarter representing an increased of 174% as compared to turnover of RM3.50 million in the immediate preceding quarter.  The improvement is due principally to improved eco-logging operations.
Profit before tax for the current quarter was RM2.81 million compared to RM0.80 million in the immediate preceding quarter. 

3. CURRENT YEAR PROSPECT

The Board of Directors is fully confident of achieving reasonable profitability with logging activities continuing to be major profit contributor

4. PROFIT FORECAST OR PROFIT GUARANTEE

There were no profit forecasts or profit guarantees released to the public

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE SECOND QUARTER ENDED 30 JUNE 2008

5.
INCOME TAX EXPENSE

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter

30 Jun 2008
	Preceding Year Corresponding Quarter

30 Jun 2007
	Current Year 6 months ended
30 Jun 2008
	Preceding Year Corresponding Period
30 Jun 2007

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	Current year tax: 
	
	
	
	
	
	
	
	
	
	
	
	

	   Malaysian income tax
	
	453
	
	
	-
	
	
	453
	
	
	-
	

	   Foreign tax
	
	-
	
	
	-
	
	
	-
	
	
	-
	

	
	
	453
	
	
	-
	
	
	453
	
	
	-
	

	Underprovided in prior years 
	
	-
	
	
	
	
	
	
	
	
	
	

	Deferred tax
	
	-
	
	
	-
	
	
	-
	
	
	-
	

	Total
	
	453
	
	
	-
	
	
	453
	
	
	-
	

	
	
	
	
	
	
	
	
	
	
	
	
	


6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There were no sales/disposals of unquoted investments and properties during the current financial quarter and period ended 30 June 2008.

7.
QUOTED SECURITIES

a) There was no purchase and sale of quoted securities for the current financial quarter ended 30 June 2008.

b) There was no investment in quoted shares as at 30 June 2008.

8.
STATUS OF CORPORATE PROPOSALS

On 26 May 2008, Sinora announced its proposal to implement a Restricted Issue of 12,500,000 new ordinary shares of RM1.00 each representing 12.50% of its existing issued and paid-up share capital to TSH Resources Berhad (“TSH”) at an issue price to be determined later. 
On 15 July 2008 CIMB Investment Bank Berhad (“CIMB”) announced on behalf of the company that the Securities Commission (“SC”) has, via its letter dated 14 July 2008, approved the Proposed Restricted Issue and the listing of and quotation for the new shares, subject to the following conditions;

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SECOND QUARTER ENDED 30 JUNE 2008

8.
STATUS OF CORPORATE PROPOSALS  (Cont’d.)
i) CIMB/Sinora should inform the SC upon completion of the Proposed Restricted Issue; and,
ii) CIMB/Sinora should fully comply with the relevant requirements pertaining to the implementation of the Proposed Restricted Issue under the Guidelines on the Offering of Equity and Equity-Linked Securities.

The SC has also approved the Proposed Restricted Issue under the Foreign Investment Committee’s Guidelines on the Acquisition of Interests, Mergers and Take-Overs by Local and Foreign Interests.
On 16 July 2008, CIMB announced that the Board of Directors of Sinora has fixed the issue price for the new Sinora shares to be issued pursuant to the Proposed Restricted Issue at RM1.00 per share being the higher of the par value of Sinora shares or the 5-day weighted average market price of Sinora Shares up to and including 16 July 2008 of RM0.88.

On 23 July 2008, CIMB has submitted to Bursa Malaysia Securities Berhad an Additional Listing Application and draft Circular in relation to the Proposed Restricted Issue.
9.
BORROWINGS


There were no borrowings as at 30 June 2008.

10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments as at 30 June 2008.

11.
CHANGES IN MATERIAL LITIGATION


There were no changes in material litigation since the last annual balance sheet date of 31 December 2007.

12.
DIVIDEND PAYABLE
No interim ordinary dividend has been declared for the financial period ended 30 June 2008 30 June 2007: Nil).

EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE SECOND QUARTER ENDED 30 JUNE 2008

13.
EARNINGS PER SHARE
Basic earnings per share amounts are calculated by dividing profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period: 

	
	INDIVIDUAL 
QUARTER


	CUMULATIVE
YEAR TO DATE

	
	Current Year Quarter

30 Jun 2008
	Preceding Year Corresponding Quarter

30 Jun 2007
	Current Year 6 months ended
30 Jun 2008
	Preceding Year Corresponding Period
30 Jun 2007

	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	
	
	RM’000
	

	Profit / (Loss) attributable to ordinary equity holders of the parent
	
	2,360
	
	
	1,052
	
	
	3,156
	
	
	1,162
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue

(‘000)
	100,000
	
	
	100,000
	
	100,000
	
	
	100,000
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings per share for:
	
	sen
	
	
	sen
	
	
	sen
	
	
	sen
	

	Profit / (Loss) for the period
	
	2.36
	
	
	1.05
	
	
	3.16
	
	
	1.16
	

	
	
	
	
	
	
	
	
	
	
	
	
	


14.
UTILIZATION OF SALES PROCEEDS FROM DISPOSAL OF SUBSIDIARIES

The Securities Commission (“SC”) in its letter of approval for the disposal of the Group’s former subsidiaries, Sinora Sdn. Bhd. and Innora Sdn. Bhd., specified the following conditions:

i)
The disposal proceeds of RM8,000,000 which are intended to be utilized for the proposed acquisition of new businesses should be placed in fixed deposit account until the new businesses to be acquired have been identified.  The SC’s approval is to be obtained prior to utilization of these proceeds.

ii) The Company is to disclose the status of utilization of the disposal proceeds in its quarterly announcements and annual reports until the proceeds have been fully utilized.
The Company has accordingly placed RM8,000,000 into designated interest bearing fixed deposit account, intended for financing the cost of oil palm plantation development.  To date, the Company has not drawn on these available funds.
15.
AUTHORISATION FOR ISSUE


The interim financial statements were authorized for issue by the Board of Directors in 

accordance with a resolution of the directors on 11 August 2008.
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